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1, On 21 December 1964,^ ~3 and Ijnet with RAL’S at ths Capri i 

Cafe- Ondersigned was introduced as ^ a collenque oi CL 
, RAUS was given to understand tliat I would ho his prtmary"contact 

in the future for matters portaininc;. to the slan^r suit filed by FIEIKE. At 
the sapne time it was made cloarthhti^ C_ ^ was stilj available and 

would be of help to n» on this case, (Pcc'^£, — !7 tn<MnoT«nnduni dated ; 

29 DeceuOjer for further details.) 

2j, On 21 December 1964, after the raeeting with RAU?, T mot with^ 

O iof Office of General Counsel. Earlier ^at d^ he had discuss^ tHc 

^case -oh a sterile basis with Attomey^jl -3\and L. S and they had 
agreed to.^ accept the case within the fnenework of certain injunctions laid down 
by^ ^pertaining particularly to tJie impossibility of adducing evidence or 
oi'UlK a^Mring in court. They desired to sec RAUS and then to have a session 
with the operations officers concerned wi^th the case who might best be able 
to brief them on the background. C. explained to nw tliat he had discussed 
with the lawyers a possible conflict of~lnterest between fbVUS as tJw defendant ' 
and the Agency, and it was completely agreed that al^ough acting in his behalf^ 
the lawyers would take no stops against the Agency without full and complete ' 
prior coordination withj^ ! 

5. Later that night C -□ Jagain saw RAUS for the purpose of 

_advising_him re the two attorneys, (This acting is reported in detail in 
roetnorandum of 29 Deewsber.) 

4. On 23 December C -3~talled to inform me that the lawyers had had 
their Hrst meeting witJl RAUlT^nd desired n briefins from us on 30 December, ' 

1 

5. On 28 Doceiaber RAUE called n» on tlio sterile phone requesting copies 

of two reports which ho had earlier Furnished us and of \diich he had failed to ; 
keep copies. I met him on 29 December at Bassin's Restaurant, Pertnsylvania 
Avenue near 14th Street to pass him this material, lie ap^iearod to be very 
pleased with the con^tency of t)ie lawyers whom iic iui- :;«t the previous week, 
and his earlier fears that the Agency miglit "leave him holding the bag" t 

appeared to be dispelled. RMIS stated that he had felt it necessary to explain j 
to his boss the need for absenting himself from the office for the purjiose , 
of meetings with the lawyers. This is not his direct sujKirvisor but a person 
two of three echelons above. Retired Prigadier foncral Carl C. Saul, Deputy ' 
Director for Researcli, Office of Research 8 Development, Tiuromi of IhiJilic | 

Roads, Matomic Building, When RAUS spoke to him General Saul stated something 
like tills: "T remember a year or two ago being briefed by tiie securit)' officer ; 

on a mtter relating to administrative leave for you In corsnectinn with 
para-military training in the interest of QA". (The. record shows that T-mv ~1 







■ . — 2 - ; 

t I In his then capacity as CI/LSN,h»d briefed Mr, Phillips , Bureau of Public, 
LJloads Security Officer, on an FYI basis. From the General's remark, it may be ■ 
assumed that the .Security Officer revealed to him that RALtS's administrative 
leave was in fact requested by CIA, thus possibly blowing the AEDHPOT cover to 
the General and to RAUS.) The C^eneral appeared concenied only that RAUS might : 
be In some trou|ile with the U.S, Government, and RAUS assured him this was not 
the case, However, R/\US asked me whether at an appr^riatc moment wo could 
arrange to brief the General ourselves as to the general background of this 
case so as to preclude any troiible from this source. 

6, On 50 Decembfl^^C^ ZIC. ~^and I met with the two attorneys in 
their offices (firm of d ^ This was a four hour session during 

which the case was gonfr' over in groat detail, and the various possibilities j 
open to us wore thoroughly discussed and weighed, In^addition w 'siippii^^: t^ 
attOTTieys with sterile badc^rowdl^teTlai oh HF.I VH , ' RAUS and the League for ( 
Hstwiian Liberation. . (Se c ^ ^iemorandian for tecorxl which incorrectly 

dates this meeting as 29 December.) ^ -^ pointed out the various grotmds 
on tdilch the defense might be based and certun dangers involved in them. He 
wanted at that time a firm decision from the Agency ns to whether and how he 
should proceed, and it became clear that we needed approval from higher 
authority before authorizing him to embark on any course of action which had i 
within it the possibility of potential embarrassment to tJie Agency, and we 
therefore asked him to hold up for 24 liours until we had a chance to consult 
_approprl«e levels in the Agency', Upon returning to the office I met with 
l_C 3iand briefed him^jon this meeting and then C \ and I together 
^Jfurther discussed it with CL 3' He later gave a preliminary run-down to 

LH 'tbe latter requested a full briefing the following day. 



7, On 31 December. C_ 2T -^^and I met with ADDP in his office, showed I 
him the memorandum for DDP dated 21 December containing a Condensed write-up 
on the case and discussed it in detail. He mads two points: (a) the case ' 
officer hstl been ill-advised to give RAUS information which would cause him to 
put himself in a position vdicre he could bo sued; and (b) the ^vision had been ! 
nmisj ' in not bringirg the case to his attention earlier. I explained that from; 
wTroading of the files it was clear that the case did not look to have serious ! 
fl% potential in the earlier stages, since it apr^ared unlilsply that HEINE 
would follow through on his threat to sue ?b\US. CL _I3 stated that he : 

understood this but nevertheless strongly felt that Jic should have been advised , 
in January 1964 when HEINE first threatened RAUS with a letter firm his Canatlian 
attomoy, and when, SR Division first disaissed the case with the Office of 
General Counsel, asked us to re-group in order to brief lielms 

early that afternoon. 



8/ We briefed Mr, Helms at 1430 hours, C.- l^not being present, 

having been detained on other business. After reading the memorandum and 
listening to the legal position as explained by, CT CJ Heins stated his 

!»Uef that our only course was to let the la^^yers go abend with the defense. 

He was not disposed to press for settlement at this stage of tl>o proceedings 
primarily because he I>elieved that it was not in our interest to settle out of 
■ccairt this and similar suits against the Agency, on the tlicor>' that the word 
would get around tiiat CIA could readily be touched for a fc-w t'lousand dollars 



In cas «3 of this kind. As to the danger that Ry\US might st««te on the witness 
stand that he had received the derogatory material on IlETNE from CIA, Ifelms 
felt that If necessary we could live with that, our position being that wo are 
merely performing our duty in protectyjg tlie security interests of the United 
States from a suspect Soviet agent, c ,3 Is preparing a memo sunsnarirint; 
the conversations with ADDP and DDP,) 

9. After this raeeting"c -^called vc coordinated with him the 

language of the defense papbrs to be servw on 4 January 196S, (Copy in file,) 
vSimultaneously with filing of this paper the lav.yers will invite HBIME to 
Washington in order to take his deposition on. the case ,in early February, 

10, On 4 January 1965 RAUS called on the sterile phone. Me stated tliat he 

had bem in fiiLltl»ore over New Yearns to visit with his wife's sister and while 
there had met briefly with C -J The major interesting point which came up 
was C 3 statement that HEINE'S lawyers had In their possession copies of 
RAUS* letters to the FBI, RAUS asked n» whether I knew how tlie lawyers might 
have gotten their hands on these letters, and I told hbn I did not. .RAUS 
stated that H himself had mentioned in earlier talks that he had a 

personal friend who used to work for the FBI and RAUS wondered whether this 
might have been the medulm for the lawyer to obtain the letters. I asked him 
to write up a brief report on this conversation and pass it to me during our 
next meeting. 

11, On 5 January 1965, RAUS called to give the dates when HEI^'iE had 
showed his film In the United States. This was at the request ofiC 
who was going to discuss the tax angle with the IRS. 

,.,B«twS^^ the caisQ- was' ‘ di^'cus'sei — ^.1 ) 

pVE/BC/C) ^d a dis drafted foTj C This wss fo3 Jowd-Kjy ' 

,a ,'c^le~ suggesting the advisability of setting up coverage on ItEINE during : 
j; tMs period on the possibility that he might establi.sh contact with his P^IS ,| 
case officers. Additionally a inemdrandujn’ was drafted for the J^reau advising 
.them in very g^ral. terms . concerning the for^ciamin^ 



^Chief, SR/O/Ai 



